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INDEPENDENT AUDITOR'S REPORT

To the Stockholders and Members

HIS Constructors, Inc. and Subsidiaries and HIS Management Corporation, and Blue River
Environmental and Restoration, Inc.

Fairland, Indiana

Opinion

We have audited the consolidated and combined financial statements of HIS Constructors, Inc. and
its subsidiaries, and HIS Management Corporation and Blue River Environmental and Restoration,
Inc. (the “Company”), which comprise the consolidated and combined balance sheets as of
December 31, 2022 and 2021, the related consolidated and combined statements of income,
changes in stockholders’ equity/members’ capital, and cash flows for the years then ended, and the
related notes to the consolidated and combined financial statements (collectively, the financial
statements).

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as of December 31, 2022 and 2021, and the results of their
operations and their cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America ("GAAS"). Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of the Company and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audits. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Company’s
ability to continue as a going concern within one year after the date that the financial statements are
issued or available to be issued.

One Indiana Square, Suite 1200, Indianapolis, IN 46204 « Tele 317.269.3454 « Fax 317.269.3450
www.pilecpas.com
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INDEPENDENT AUDITOR'S REPORT - continued

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
GAAS will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resuliing from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with GAAS, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control. Accordingly, no such opinion is
expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

¢ Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Company’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings and certain internal
control-related matters that we identified during the audit.



INDEPENDENT AUDITOR'S REPORT - continued

Supplementary Information

QOur audits were conducted for the purpose of forming an opinion on the financia! statements as a
whole. The accompanying supplementary and consolidating information is presented for purposes’
of additional analysis and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting
and other records used to prepare the financial statements. The information has been subjected to
the auditing procedures applied in the audits of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated in all
material respects in relation to the financial statements as a whole.

F.te CPAs

Indianapolis, Indiana
April 27, 2023



HIS CONSTRUCTORS, INC. AND SUBSIDIARIES AND AFFILIATES

CONSOLIDATED AND COMBINED BALANCE SHEETS - continued

December 31, 2022 and 2021

CURRENT LIABILITIES

Accounts payable

Accounts payable - related parties
Interest payable

Accrued salaries, wages and benefits
Accrued taxes

Accrued distributions

Accrued professional fees

Contract liabilities

LONG-TERM DEBT
Bank lines of credit
Notes payable, less current maturities
Operating lease liabilities - noncurrent

Common stock
Capital in excess of stated value
Retained earnings

Less treasury stock

2022 2021
LIABILITIES AND STOCKHOLDERS' EQUITY /| MEMBERS' CAPITAL
Current maturities of long-term notes payable $ 2,516,274 § 4,444,562
Current portion of operating lease liabilities 1,299,060 . -
Current portion of finance lease obligations 48,404 -
Current portion of capital lease obligations - 1,030,100
14,500,197 12,723,018
28,000 -
- 3,923
693,430 414,280
67,800 88,812
- 306,669
322,707 75,000
1,981,949 5,871,200
TOTAL CURRENT LIABILITIES 21,457,821 24,957,564
6,427,618 745,407
4,554,807 2,256,677
6,898,968 -
Finance lease obligations, less current portion 128,150 -
Capital lease obligations, less current portion - 1,260,159
18,009,443 4,262,243
STOCKHOLDERS' EQUITY { MEMBERS' CAPITAL

255 255
2,735,743 2,735,743
12,555,036 10,668,518
15,291,034 13,404,516
84,088 2,879
15,206,946 13,401,637
54,674,210 42,621,444

See Notes to Consolidated and Combined Financial Statements.
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HIS CONSTRUCTCRS, INC. AND SUBSIDIARIES AND AFFILIATES

CONSOLIDATED AND COMBINED STATEMENTS OF INCOME

Years ended December 31, 2022 and 2021

Revenues earned
Cost of revenues earned

GROSS PROFIT
Operating expenses:
Selling and administrative

OPERATING INCOME (LOSS)

Other income {expense):
Gain (loss) on sale of assels
Interest expense
PPP loan forgiveness
Other

NET INCOME BEFORE INCOME TAXES AND
EQUITY IN NET EARNINGS IN INVESTEE COMPANIES
Benefit (Provision) for income taxes

NET INCOME BEFORE EQUITY IN
NET EARNINGS IN INVESTEE COMPANIES

Equity in net earnings of investee companies

NET INCOME §

022 2021
76,440,214 59,285,486
66,015,379 52,767,953
9,524,835 6,517,533
8,470,184 7,626,622
1,054,651 (1,109,089)
(147,778) 1,729,216
(709,609) (407,847)
- 3,481,143
1,609,243 181,280
751,856 4,983,792
1,808,507 3,874,703
218,900 83,400
2,025,407 3,958,103
- 48,804
2,025,407 4,006,907

See Notes to Consolidated and Combined Financial Statements.
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HIS CONSTRUCTORS, INC. AND SUBSIDIARIES AND AFFILIATES

CONSOLIDATED AND COMBINED STATEMENT OF CASH FLOWS - continued
Years ended December 31, 2022 and 2021

022 202
CASH FLOWS FROM FINANCING ACTIVITIES
Payments on line of credit $ (65364,012) $ (29,881,251)
Borrowings on line of credit 68,791,280 27,585,479
Proceeds from long-term debt 655,000 2,135,468
Principal payments on long-term debt (2,725,425) (1,293,504)
Payments on finance leases (47,746) -
Payments on capital leases - (1,201,826)
Purchase of treasury stock (81,209) -
Distributions paid {445,558) (605,310)
Net cash used in financing activities 782,330 (3,260,944)
Increase (Decrease) in cash and equivalents 5 {504,262)
CASH AND EQUIVALENTS
Beginning $ - $ 504,262
Ending $ 5 % -
SUPPLEMENTAL DISCLOSURES OF CASH FLOW
INFORMATION
Cash payments for interest $ 709,609 $ 407,847
Cash paid for amounts included in measurement of
lease liabilities:
Operating cash outflows - payments on operating leases $ 1,200,715 $ -
Operating cash outflows - payments on finance leases 2,721 -
Financing cash outflows - payments on operating leases 47,746 -

$ 1,251,182 § -

SUPPLEMENTAL SCHEDULE OF NON-CASH INVESTING
AND FINANCING ACTIVITIES

Acquisition of equipment financed with long-term debt $ 2609231 § 3,464,851
Acquisition of equipment financed with
capital lease obligations $ - 3 604,993
Right-of-use assets obtained in exchange for new lease
obligations:
Operating leases $ 9,337,957 $§ -

See Notes to Consolidated and Combined Financial Statements.
-11 -



HIS CONSTRUCTORS, INC. AND SUBSIDIARIES AND AFFILIATES

NOCTES TO CONSOLIDATED AND COMBINED FII\I_.‘I;N'C:IAI= STATEMENTS
December 31, 2022

NOTE 1 NATURE OF BUSINESS AND SIGNIFICANT ACCOUNTING POLICIES

Nature of Business
HIS Constructors, Inc. and Subsidiaries (the "Company") is headquartered in Fairland, Indiana.

HIS Constructors, Inc. ("HIS"} operates as an experienced nationwide general contractor primarily in
the Midwest region of the United States and performs a variety of construction services including civil,
excavation, environmental, industrial, highway and bridge construction.

HIS Transport, LLC ("Transport") is a for-hire heavy-haul transportation company providing services
for the Company and other third party clients. Transport serves the greater Midwest area.

HIS Management Corporation ("MGMT") is organized as an Indiana corporation and provides
management, administrative, employee leasing services, and all other functions as may be necessary
or appropriate for the Company.

The Companies are the primary beneficiary of MGMT, which qualifies as a variable interest entity.
Accordingly, the assets, liabilities, revenues and expenses of MGMT, have been included in the
accompanying combined financial statements.

The Company has determined that due to common management and combined activities, it is more
meaningful to present the financial statements of Blue River Environmental and Restoration, Inc.
("BRER") combined with the Company and MGMT.

BRER is organized, under common ownership as HIS and performs full-service emergency response
for residential and commercial disasters including water damage, fire damage, storm damage, mold
remediation, brownfield, vacuum truck, UST removal, industrial service projects, and a variety of other
related services.

A summary of the Company's significant accounting policies follows:
A. Principles of Consolidation and Combination

The consolidated and combined financial statements include the accounts of HIS, Transpart,
MGMT, and BRER (collectively, the "Company™).

Al significant intercompany transactions have been eliminated.

-12-



HIS CONSTRUCTORS, INC. AND SUBSIDIARIES AND AFFILIATES

NOTES TO CONSOLIDATED AND COMBINED FINANCIAL STATEMENTS
December 31, 2022

NOTE 1 NATURE OF BUSINESS AND SIGNIFICANT ACCOUNTING POLICIES- continued

B. Revenue From Contracts with Customers
The Company recognizes revenue in accordance with Accounting Standards Codification ("ASC")
Tapic 606, Revenue from Contracts with Customers, which provides a five-step model for
recognizing revenue from contracts with customers as follows:

¢ |dentify the contract with a customer

s Identify the performance obligations in the contract

* Determine the transaction price

¢ Allocate the transaction price to the performance obligations in the contract
e Recognize revenue when or as performance obligations are satisfied

The Company's customers consist of government agencies and private customers. For
government contracts, future cash flows depend on the Company’s ability to continue to obtain
federal, state and local government contracts, and indirectly on the amount of funding available to
these agencies for new and current government projects. Therefore, a portion of the Company's
operations is dependent upon the level and timing of government funding. For private customers,
statutory mechanics liens provide the Company relatively high priority in the event of lien
foreclosures, thus minimizing credit risk.

The Company evaluates whether two or more contracts should be combined and accounted for as
one single performance obligation and whether a single contract should be accounted for as more
than one performance obligation. ASC 606 defines a performance obligation as a contractual
promise to transfer a distinct good or service to a customer. A contract's transaction price is
allocated to each distinct performance obligation and recognized as revenue when, or as, the
performance obligation is satisfied. The Company's evaluation requires significant judgment and
the decision to combine a group of contracts or separate a contract into multiple performance
obligations could change the amount of revenue and profit recorded in a given period.

Revenues from unit price, fixed price contracts or time and material contracts are recognized over
time due to the continuous transfer of control to the customer as a single performance obligation
in accordance with ASC Topic 606, Revenue from Contracts with Customers. Progress toward
completion of these contracts is measured by the percentage of cost incurred to date to total
estimated total costs for each contract. Because revenue earned and recognized over time that
may not align with the billing provisions in the contract, costs and estimated earnings in excess of
amounts billed (contract assets) are classified as current assets and billings in excess of costs
and estimated earnings (contract liabilities) are classified as current liabilities.

-13 -



HIS CONSTRUCTORS, INC. AND SUBSIDIARIES AND AFFILIATES

NOTES TO CONSOLIDATED AND COMBINED FINANCIAL STATEMENTS
December 31, 2022

NOTE 1 NATURE OF BUSINESS AND SIGNIFICANT ACCOUNTING POLICIES- continued

B. Revenue From Contracts with Customers - continued
Costs that do not depict progress toward satisfaction of the performance obligation are included in
contract costs but may not result in revenue being recognized, for example when such costs are
attributable to significant unanticipated inefficiencies that were not included in the price of the
contract or significant re-work. At times costs may be incurred that are not reflective of the
Company's progress towards satisfaction of the performance obligation which may result in
revenue heing recognized only to the extent of such costs without any profit, for example
uninstalled materials that are (1) not distinct, (2) control is transferred to the customer significantly
before integration of the goods into the project, (3) cost of the transferred goods are significant
relative to the total estimated costs of satisfying the performance obligation and (4) the Company
is not significantly involved in designing or manufacturing the goods.

Cost of revenues earned include all direct material and labor costs and those indirect costs related
to contract performance, such as indirect labor, supplies, tools, repairs, and depreciation costs.
The cost of significant uninstalled materials, re-work, or scrap is generally excluded from the cost-
to-cost measure of progress as it is not proportionate to the Company's progress in satisfying the
performance obligation. Costs to fulfill a contract, including mobilization costs and surety bonds,
prior to substantive work beginning are required to be capitalized as incurred and amortized over
the expected duration of the contract. During the years ended December 31, 2022 and 2021, the
Company has determined that effects of capitalization and amortization of these costs are
immaterial. General and administrative costs are charged to expense as incurred. Provisions for
estimated losses on uncompleted contracts are made in the period in which such losses are
determined.

The Company's contracts may include retention provisions to provide assurance to customers that
the Company will perform in accordance with the contract terms. The retention provisions are not
considered a significant financing component. The balances billed but not paid by customers
pursuant to these provisions generally become due upon completion and acceptance of the
project by the customer. The Company has determined that there are no significant financing
components included in construction contracts as of December 31, 2022 and 2021, respectively.

Accounting for long-term contracts with customers involves the use of various technigues to
estimate total transaction price, total estimated costs at completion and progress toward
satisfaction of performance obligations which are used to recognize revenue earned. Unforeseen
events and circumstances can alter the estimate of the costs associated with a particular contract.
Total estimated costs at completion can be impacted by changes in productivity, scheduling, the
unit cost of labor, subcontracts, materials, and equipment. Additionally, external factors such as
weather, customer needs, customer delays in providing permits and approvals, labor availability,
governmental regulation and politics may affect the progress of a project's completion and thus
the timing and amount of revenue recognition. To the extent that original cost estimates are
medified, estimated costs to complete increase, delivery schedules are delayed, or progress
under a contract is otherwise impeded, cash flow, revenue recognition and profitability from a
particular contract may be adversely affected.

-14 -



HIS CONSTRUCTORS, INC. AND SUBSIDIARIES AND AFFILIATES

NOTES TO CONSOLIDATED AND COMBINED FINANCIAL STATEMENTS
December 31, 2022

NOTE 1 NATURE OF BUSINESS AND SIGNIFICANT ACCOUNTING POLICIES- continued

B. Revenue From Contracts with Customers - continued
Hauling revenue is generated from tri-axle services and freight transportation services performed
utilizing heavy truck trailer combinations. Revenues are recognized at a point in time upon
shipment to the customer as that is when control of the freight is transferred, in an amount that
reflects the consideration the Company expects to be entitled to in exchange for the promised
service. :

The nature of the Company's contracts gives rise to several types of variable consideration,
including contract modifications (unapproved change orders and claims), liquidated damages,
volume discounts, performance bonuses, shared savings, incentive fees and other terms that can
either increase or decrease the transaction price. Transaction price for contracts is required to
include evaluation of variable consideration to which the Company has an enforceable right to
compensation or obligation for a reduction (as for liquidated damages), which can result in
increases or decreases to a contract's transaction price. The Company estimates variable
consideration as the most likely amount to which it expects to be entitled. The Company includes
variable consideration in the estimated transaction price to the extent it is probable that a
significant reversal of cumulative revenue recognized will not occur when the uncertainty
associated with the variable consideration is resolved. The estimates of variable consideration
and determination of whether to include estimated amounts in the transaction price are based
largely on an assessment of the anticipated performance and all information (historic, current, and
forecasted) that is reasonably available to the Company. The effect of a change in variable
consideration on the transaction price of a performance obligation is recognized as an adjustment
to revenue on a cumulative catch-up basis.

The Company considers claims to be contract modifications for which the Company has sought,
or will seek, to collect from customers, or others, for customer-caused changes in contract
specifications or design, or other customer-related causes of unanticipated additicnal contract
costs on which there is no contractual agreement with the customer for changes in either the
scope or price of the contract. Claims can also be caused by non-customer-caused changes,
such as weather delays, work stoppages or other unanticipated events.

Costs associated with contract modifications are included in the estimated costs to complete the
contracts and are treated as project costs when incurred. In most instances, contract
modifications are for goods or services that are not distinct and, therefore, are accounted for as
part of the existing contract. In those instances, the effect of a contract modification on the
transaction price, and the measure of progress for the performance obligation to which it relates,
is recognized as an adjustment to revenue on a cumulative catch-up basis.

To the extent unapproved change orders and claims reflected in the transaction price are not
resolved in the Company's favor, or to the extent other contract provisions reflected in the
transacticn price are not earned, there could be reductions in or reversals of previously
recognized revenue.

-15-



HIS CONSTRUCTORS, INC. AND SUBSIDIARIES AND AFFILIATES

NOTES TO CONSOLIDATED AND COMBINED FINANCIAL STATEMENTS
December 31, 2022

NOTE 1 NATURE OF BUSINESS AND SIGNIFICANT ACCOUNTING POLICIES- continued

B. Revenue From Contracts with Customers - continued
As a significant change in one or more of these estimates could affect the revenue and profitability
of the Company's long-term construction contracts, the Company reviews and updates contract-
related estimates regularly. The Company recognizes adjustments in estimated revenue on
contracts on a cumulative catch-up basis. Under this method, the cumulative impact of the
revenue adjustment is recognized in the period the adjustment is identified. Revenue in future
periods of contract performance are recognized using the adjusted estimate. If at any time the
contract estimates indicate an anticipated foss on a contract, the projected loss is recognized in
full, including the reversal of any previously recognized profit, in the period it is identified and
recognized as an accrued loss on uncompleted contracts on the consolidated balance sheet. No
adjustments resulting from revisions to estimates on any individual contract was material to the
financial statements for the years ended December 31, 2022 or 2021.

Contracts generally include assurance-type warranties that the Company's performance is free
from material defect and consistent with the specifications of the contracts, which do not give rise
to a separate performance obligation. Historically, the Company has not experienced significant
warranty costs.

The following table disaggregates the Company's revenue based on the timing of the satisfaction
of performance obligations for the years ended December 31:

2022 021
Performance obligations satisfied over time $ 73,970,198 $§ 57,469,566
Performance obligations satisfied at a point in time 2,470,016 1,815,920
Total contract revenues earned and sales $ 76,440,214 $ 59,285,486

The timing of when the Company bills their customers on long-term construction contracts is
generally dependent upon agreed-upon contracfual terms, which may include milestone billings
based on the completion of certain phases of the work, or when services are provided. When as
a result of contingencies, billings cannot occur until after the related revenue has been
recognized, the result is in unbilled revenue, which is included in contract assets. Additionally, the
Company may receive advances or deposits from customers before revenue is recognized,
resulting in deferred revenue, which is included in contract liabilities.

Retainage for which the Company has an unconditional right to payment that is only subject to the
passage of time are classified as contracts receivable. Retainage subject to conditions other than
the passage of time do not meet the definition of a receivable and are therefore included in
contract assets and contract liabilities, as determined on a contract by contract basis.

-16 -



HIS CONSTRUCTORS, INC. AND SUBSIDIARIES AND AFFILIATES

NOTES TO CONSOLIDATED AND COMBINED FINANCIAL STATEMENTS
December 31, 2022

NOTE 1 NATURE OF BUSINESS AND SIGNIFICANT ACCOUNTING POLICIES- continued

B. Revenue From Contracts with Customers - continued
Contract assets represent revenues recognized in excess of amounts paid or payable (contract
receivables) to the Company on uncompleted contracts. Contract liabilities represent the
Company's obligation to perform on uncompleted contracts with customers for which the
Company has received payment or for which contract receivables are outstanding.

The following table provides information about contract receivables, contract assets and contract
liabilities from contracts with customers:

12/31/2022 12/31/2021 12/31/2020

Contract Receivables $ 14945719 $ 20482289 $ 9648513
Contract Assets:
Retainage receivable $ 1971763 § 2074322 § 648,011
Costs and estimated earnings in
excess of amounts billed 9,861,061 3,279,297 1,230,773

$ 11832824 $§ 5353619 $§ 1,878,784

Contract Liabilities:

Retainage payable 3 328,659 $ 342,643 §$ 203,602
Billings in excess of
estimated earnings 1,653,290 5,628,657 1,327,240

$ 1981949 $ 5871200 $ 1,530,842

C. Concentrations
Financial instruments that potentially subject the Company to credit risk consist principally of cash
and contract receivables. The Company maintains its cash with a high-quality financial institution.
Due to the contractual nature of the Company's business, significant customer concentrations
occur and can change annually.

One customer accounted for 40% and 14% of total revenue earned for the years ended
December 31, 2022 and 2021, respectively. One customer accounted for 16% and 0% of the total
contract receivables as of December 31, 2022 and 2021, respectively.

D. Cash and Equivalents
Cash equivalents are all highly-liquid debt instruments purchased with a maturity of three months

or less. The Company maintains its cash in bank deposit accounts which occasionally exceed the
Federal Deposit Insurance limit. The Company has not experienced any losses in such accounts,

-17 -



HIS CONSTRUCTORS, INC. AND SUBSIDIARIES AND AFFILIATES

NOTES TO CONSOLIDATED AND COMBINED FINANCIAL STATEMENTS
December 31, 2022

NOTE 1 NATURE OF BUSINESS AND SIGNIFICANT ACCOUNTING POLICIES- continued

E. Accounts Receivable
Accounts receivable are stated at the amount management expects to collect from outstanding
balances. Management provides for probable uncollectible amounts through a charge to earnings
and a credit to a valuation allowance based on its assessment of the current status of individual
accounts. The Company generally does not charge interest and late fees on past due accounts.
Balances that are still outstanding after management has used reasonable collection efforts are
written off through a charge to the valuation allowance and a credit to trade accounts receivable.
Management evaluated open accounts receivable to determine which accounts were likely to be
uncollectible and adjusted the allowance accordingly.

F. Inventory
Inventory, consisting of purchased job materials and supplies, is carried at lower of cost or net

realizable value, determined on the first-in, first-out ("FIFO") method.

G. Property and Equipment
Property and equipment is stated at purchased cost, less accumulated depreciation. Depreciation

of property and equipment is computed using the straight-line method. Machinery, vehicles,
equipment, and construction equipment have estimated salvage values ranging from 10% to 20%.
The following estimated useful lives are used:

Years
Machineary, vehicles and equipment 5-12
Cffice and computer equipment 3-7
Construction equipment 5-20
Leasehold improvements 4-15
Small equipment and tools 3-5

Property and equipment are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount of an asset may not be recoverable.
Recoverability is measured by comparison of the carrying amount to future net undiscounted cash
flows expected to be generated by the related assets. If such assefs are considered to be
impaired, the impairment to be recognized is measured by the amount by which the carrying
amount exceeds the fair market value of the assets. No adjustments to the carrying amounts of
long-lived assets were required in 2022 or 2021.

H. Advertising Costs
The Company charges advertising costs to expense as incurred. Advertising expenses were
$51,913 and $80,035 for the years ended December 31, 2022 and 2021, respectively.

-18 -



HIS CONSTRUCTORS, INC. AND SUBSIDIARIES AND AFFILIATES

NOTES TO CONSOLIDATED AND COMBINED FINANCIAL STATEMENTS
December 31, 2022

o NOTE 1 NATURE OF BUSINESS AND SIGNIFICANT ACCOUNTING POLICIES- continued

Income Taxes

HIS with the consent of its stockholders, has elected to be taxed as an § Corporation pursuant to
the applicable provisions of the Internal Revenue Code, whereby the stockholders are taxed
directly on their proportionate share of HIS’s taxable income. This election is also valid for the
majority of the states where HIS files state tax returns. The wholly-owned LLCs are treated as
disregarded entities for income tax purposes. BRER has elected to be taxed as an S Corporation
pursuant to the applicable provisions of the Internal Revenue Code, whereby the stockholders are
taxed directly on their proporticnate share of BRER's taxable income. This election is also valid
for the majority of the states where BRER files state tax returns.

The provision for income taxes related to MGMT includes federal and state income taxes currently
payable and deferred income taxes. Deferred tax assets and liabilities are recognized for the
future tax consequences attributable to differences between the financial statement carrying
amounts of assets and liabilities and their respective tax basis, Deferred tax assets and liabilities
are measured using the enacted tax rates expected to apply to taxable income in the years in
which those temporary differences are expected to be recovered or settled. The effect on
deferred tax assets and liabilities of a change in tax rates is recognized in the period of
enactment. Deferred income tax expense represents the change during the year in the deferred
tax assets and liabilities. Deferred tax assets are reduced by a valuation allowance when, in the
opinion of management, it is more likely than not that some portion or all of the deferred tax asset
will not be realized.

Management has evaluated the Company's tax positions and concluded the Company has taken
no uncertain tax positions that require adjustment to the financial statements to comply with the
provisions of this guidance. The Company files all required U.S. federal and various state income
tax returns accordingly.

Leases

Effective January 1, 2022, the Company adopted the provisions of ASC Topic 842, Leases. The
standard requires lessees to recognize most leases on their balance sheets as a right-of-use
("ROU") asset representing the right to use an underlying asset and a lease liability representing
the obligation to make lease payments over the lease term, measurad on a discounted basis.
Topic 842 also requires additional disclosure of key quantitative and gualitative information for
leasing arrangements. Similar to the previous lease guidance, the standard retains a distinction
between finance leases (similar to capital leases in Topic 840, Leases) and operating leases, with
classification affecting the pattern of expense recognition in the income statement. The Company
adopted Topic 842, Leases, on January 1, 2022, using the optional transition method as provided
by ASU No. 2018-11, which eliminates the requirement to restate the prior-period financial
statements. Under this transition provision, the Company has applied Topic 842 to reporting
periods beginning on January 1, 2022, while prior periods continue to be reported and disclosed in
accordance with the Company’s historical accounting treatment under ASC Topic 840, Leases.
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NOTE 1 NATURE OF BUSINESS AND SIGNIFICANT ACCOQUNTING POLICIES - continued

J. Leases - continued
The Company elected the “package of practical expedients” under the transition guidance within
Topic 842, in which the Company does not reassess (1) the historical lease classification, (2)
whether any existing contracts at transition are or contain leases, or (3) the initial direct costs for
any existing leases. The Company has not elected fo adopt the “hindsight” practical expedient,
and therefore will measure the ROU asset and lease liability using the remaining portion of the
lease term upon adoption of ASC 842 on January 1, 2022.

The Company determines if an arrangement is or contains a lease at inception, which is the date
on which the terms of the contract are agreed to, and the agreement creates enforceable rights
and obligations. A contract is or contains a lease when (i} explicitly or implicitly identified assets
have been deployed in the contract and (ii) the Company obtains substantially all of the economic
benefits from the use of that underlying asset and directs how and for what purpose the asset is
used during the term of the contract. The Company also considers whether its service
arrangements include the right to control the use of an asset.

The Company made an accounting policy election available under Topic 842 not to recognize
ROU assets and lease liabilities for leases with a term of 12 months or less. For all other leases,
ROU assets and lease liabilities are measured based on the present value of future lease
payments over the lease term at the commencament date of the lease, or January 1, 2022, for
existing leases upon the adoption of Topic 842. The ROU assets also include any initial direct
costs incurred and lease payments made at or before the commencement date and are reduced
by any lease incentives. Absent an implicit rate to determine the present value of lease payments
the Company made an accounting policy election available to non-public companies to utilize a
risk-free borrowing rate, which is aligned with the lease term at the lease commencement date, or
remaining term for leases existing upon the adoption of Topic 842, or uses an incremental
borrowing rate.

Future lease payments may include fixed rent escalation clauses or payments that depend on an
index (such as the consumer price index), which is initially measured using the index or rate at
lease commencement. Subsequent changes of an index and other periodic market-rate
adjustments to base rent are recorded in variable lease expense in the period incurred. Residual
vaiue guarantees or payments for terminating the lease are included in the lease payments only
when it is probable they will be incurred.

The Company has made an accounting policy election to account for lease and non-lease
components in its contracts as a single lease component for its building, vehicle and equipment
asset classes. The non-lease components typically represent additional services transferred to the
Company, such as common area maintenance for real estate, which are variable in nature and
recorded in variable lease expense in the period incurred.
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NOTE 1 NATURE OF BUSINESS AND SIGNIFICANT ACCOUNTING POLICIES - continued

J.

Leases - continued

Adoption of Topic 842 resulted in the recording of additional ROU assets and lease liabilities
related to the Company’s operating leases of approximately $7,638,208 and $7,687,752,
respectively, at January 1, 2022. The adoption of the new lease standard did not materially impact
consolidated net earnings or consolidated cash flows and did not result in a cumulative-effect
adjustment to the opening balance of retained earnings.

Financial Instruments

The Company believes that the carrying values of its financial instruments approximate their fair
values based on market values currently available for financial instruments with similar terms and
maturities. It is not practicable to estimate fair values of notes receivable and notes payable.

Significant Accounting Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the repofted amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Additionally, it is reasonably possible that estimates made in the financial statements have been,
or will be, materially and adversely impacted in the near term as a result of these conditions,
including credit losses on receivables and investments.

Stockholders' Equity / Members' Capital

The Company’s stockholders' equity consists of retained earnings, common stock, and treasury
stock outstanding. There are 1,000,000 shares no-par (stated value of $0.001) common stock
authorized with 154,490 shares issued and 150,420 shares of common stock and 4,070 shares of
treasury stock outstanding as of December 31, 2022. As of December 31, 2021 there were
154,490 shares issued and 152,841 shares of common stock and 1,649 shares of treasury stock
outstanding.

MGMT stockholders' equity consists of retained earnings and common stock outstanding. There
are 1,000,000 shares ne-par (stated value of $0.001) common stock autharized with 100,000
shares issued and outstanding as of December 31, 2022 and 2021, respectively.

BRER stockholders’ equity consists of retained earnings and common stock outstanding. There
are 10,000,000 shares no-par common stock, with 10,000,000 shares authorized, issued and
outstanding as of December 31, 2022 and 2021, respectively.

Reclassifications
Certain amounts from the prior year have been reclassified to conform with the current year
presantation.
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NOTE 1 NATURE OF BUSINESS AND SIGNIFICANT ACCOUNTING POLICIES - continued

O. Evaluation of Subsequent Events
The Company has evaluated subsequent events through April 27, 2023, which is the date the
financial statements were available to be issued.

NOTE 2 RECENTLY ADOPTED ACCOUNTING PRONOUNCEMENTS

In February 2016, the Financial Accounting Standards Board ("FASB") issued Accounting Standards
Update ("ASU") 2016-02, Topic 842, Leases. The standard requires all leases with lease terms over
12 months to be capitalized as a right-of-use asset and corresponding lease liability on the balance
sheet at the date of the lease commencement. Leases will be classified as either finance or
operating, and this distinction will be relevant for the pattern of expense recognition in the statement
of income. This standard was adopted for the Company for the year ending December 31, 2022.

NOTE 3 COSTS AND BILLINGS ON UNCOMPLETED CONTRACTS

Information with respect to contracts in progress is as follows:

2022 2021
Total contracts in progress $ 105,967,840 $ 143,823,410
Costs incurred on uncompleted contracts $ B8,900,502 $ 75,815121
Estimated earnings 7,232,055 17,828,271
76,132,557 93,643,392 -
Less billings to date 67,924,786 05,892 752

$ 8207771 $ (2,249,360)

Included in the accompanying combined balance sheets under the following captions:

Contract assets:
Costs and estimated earnings in excess of
billings on uncompleted contracts $ 9,861,061 $ 3,279,297
Contract liabilities:
Billings in excess of costs and estimated
earnings on uncompleted contracts 1,653,290 5,528 657
$ 8207771 $ (2,249,360)
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NOTE 4 BACKLOG

The following schedule summarizes changes in backiog on contracts during the year ended
December 31, 2022. Backlog represents the amount of revenue the Company expects to realize from
work to be performed on uncompleted contracts in progress at December 31, 2022 and from
contractual agreements on which work has not yet begun.

Backlog balance at January 1, 2022 $ 50,180,018
New contracts and adjustments during the year 56,095,481
106,275,499
Less: Contract revenue earned during the year (76.440,214)
Backlog balance at December 31, 2022 $ 29,835,285

NOTE 5§ DEBT ARRANGEMENTS

MGMT has a line of credit with First Farmers Bank & Trust. The agreement provides for up to
$9,000,000 in borrowings through October 1, 2024 at which time all outstanding principal is due.
Interest, which is due monthly is calculated at a prime-based rate, adjusting daily. Borrowings are
secured by substantially all of the assets of the Company and guaranteed by the Company's majority
stockholder/member and ali the companies separately. There was $6,427,517 and $3,000,250 -
outstanding on this agreement at a rate of 7.25% and 4.75% at December 31, 2022 and 2021,
respectively.

MGMT has an equipment guidance line of credit with First Farmers Bank & Trust. The agreement
provides for up to $500,000 in borrowings through October 29, 2025 with interest due monthly at
4.75% interest until October 29, 2025 and monthly payments of $8,394. The rate is prime-rate based
and adjusts every five years, with a floor of 4.25%. Borrowings are secured by substantially all of the
assets of the Company and guaranteed by the Company's majority stockholder/member and all the
companies separately. There was $297,987 and $391,550 outstanding on this agreement at
December 31, 2022 and 2021, respectively.

MGMT has a $2,000,000 term loan through October 29, 2023 with First Farmers Bank & Trust. The
note requires $45,897 monthly payments with an interest rate of 4.75% until October 29, 2024 at
which time it adjusts based on a & year Commercial Ag Index. Borrowings are secured by
substantially all of the assets of the Company and guaranteed by the Company's majority
stockholder/member and all the companies separately. At December 31, 2022 and 2021 there was
$449,022 and $964,698 outstanding on this note, respectively.

MGMT has an equipment term loan through October 27, 2027 with First Farmers Bank & Trust. The
agreement provides for up to $655,000 in borrowings through October 27, 2027 with interest due
monthly at 8.95% and monthly payments of $12,986 until October 27, 2027. Borrowings are secured
by substantially all of the assets of the Company and guaranteed by the Company's majority
stockholder/member and all the companies separately. At December 31, 2022 there was $636,6892
outstanding on this note.
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NOTE § DEBT ARRANGEMENTS - continued

MGMT has an equipment line of credit with First Farmers Bank & Trust. The agreement provides for
up to $3,000,000 in borrowings through July 1, 2023 at which time all outstanding principal is due with
interest due monthly. The rate is prime-rate based and adjusts on a monthly basis. Borrowings are
secured by substantially ali of the assets of the Company and guaranteed by the Company's majority
stockholder/member and all the companies separately. The interest rate was 7.25% as and there
was no outstanding balance on this agreement at December 31, 2022.

The bank debt above includes a debt service ratio covenant. The Company was in compliance at
December 31, 2022 and 2021.

The Company also has various financing arrangements for the purchase of equipment. Summary of
long-term debt as of December 31, 2022 and 2021 is as follows:

Interest Schedule of Balance
Type Rate Payments 2022 2021

Revolving line of credit - First Prime - based Due in full
Farmers Bank & Trust - Secured rate 10/1/2024
by company assets $ 6427517 $ 3,000,250
Term note payable - First 4.75% Monthily
Farmers Bank & Trust - Secured payments of
by company assets $9,394; Due

10/29/25 297,987 391,550
Term note payable - First 4.75% Monthly
Farmers Bank & Trust - Secured payments of
by company assets $45,897; Due

10/29/23 449,022 964,698
Term note payable - First 6.95% Monthly
Farmers Bank & Trust - Secured payments of
by company assets $12,986; Due

10/27/27 636,689 -
Financing agreement - Komatsu - 2.90% Monthly
Secured by construction payments from
equipment $2,732 to

$4,870; Due
11/18/22 - 187,367
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NOTE § DEBT ARRANGEMENTS - continued

Type

Financing agreement - Wells
Fargo - Secured by construction
equipment

Financing agreement - John
Deere Financial - Secured by
caonstruction equipment

Financing agreement -
Caterpillar - Secured by
construction equipment

Financing agreement -
Enterprise Fleet - Secured by
construction equipment

Less current maturities

Interest
Rate

4.1% -5.9%

2.15%

0% - 4.5%

7.4% - 15.5%

Schedule of
Payments

Monthly
payments from
$3,575 to
16,353; Due
from 2/23/2022
to 6/25/2027

Monthly
payments of
$5,476; Due

3/9/2025

Monthly
payments from
$3563 to
$13,721: Due
from 6/11/2024
to 5/9/2027

Monthty
payments from
$547 to $2,260;

Due from

4/29/2023 to
12/22/2026

Balance

022

N
=
X
-

$ 2119754 $ 1,143,670
155,380 206,066
2,115,496 1,553,045
1,206,754 -
13,498,599 7,446,646
2,616,274 4,444 562

$ 10082325 $ 3,002,084

Maturities of long-term debt over each twelve month period following December 31, 2022 are as

follows:
Year
2023
2024
20256
2026

2027 and thereafter
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NOTE 6 LEASES

The Company leases facilities and equipment under operating lease agreements that have initial
terms ranging from two to twenty years. Some leases include one or more options to renew,
generally at the Company's sole discretion, with renewal terms that can extend the lease term up to 6
years. In addition, certain leases contain termination options, where the rights to terminate are held
by either the Company, the lessor or both parties. These options to extend or terminate a lease are
included in the lease terms when it is reasonably certain that the Company will exercise that option.
The Company’s operating leases generally do not contain any material restrictive covenants or
residual value guarantees.

The Company leases its Fairland and Lafayette locations from entities related through common
ownership. The terms of the leases range from eighteen to twenty years each. The lease terms
require monthly payments of $28,000 and $3,700 and expire September 1, 2041 and December 1,
2038, respectively. Both leases include a one-year renewal at the option of the Company. As
allowable under ASU 2018-17, these common control arrangements are exempt from applying the
variable interest entity consolidation model.

The Company also leases equipment under a finance lease agreement with a five year term and a
1.37% imputed interest rate. The Company’s finance lease does not contain any material restrictive
covenants or residual value guarantees.

Operating lease cost is recognized on a straight-line basis over the lease term. Finance lease cost is
recognized as a combination of the amortization expense for the ROU assets and interest expense for
the outstanding lease liabilities, and results in a front-loaded expense pattern over the lease term.
The components of lease expense are as follows for the year ended December 31, 2022:

Operating lease cost - others $ 984,639
Operating lease cost - related parties 380,543
Finance lease cost - amortization of right-of-use assets 47,963
Finance lease cost - interest expense on lease liabilities 2,721
Short-term lease cost 759,173

Total lease cost $ 2,175,039

Other lease information:

Weighted-average remaining lease term - finance leases 3.6
Weighted-average remaining lease term - operating leases 14.0
Weighted-average discount rate - finance leases 1.37%
Weighted-average discount rate - operating leases 2.13%
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NOTE 6 LEASES - continued

Maturities of operating lease liabilities as of December 31, 2022 are as follows:

Facilities
Related Party Others Eqguipment Total
Years ending:

2023 $ 380,400 § 113,773 § 966,822 $ 1,460,995
2024 380,400 71,405 527,332 979,137
2025 380,400 73,647 363,203 817,150
2026 380,400 75,754 164,749 620,903
2027 and Thereafter 5,488,800 32177 64,249 5,685,226
Total lease payments 7,010,400 366,656 2,086,355 0,463,411
Less imputed interest {1,169,262) {20,216) {75,905) {1,265,383)
Total present value of

lease liabilities $ 5841,138 § 346440 $ 2010450 $ 8,198,028

Maturities of financing lease liabilities as of December 31, 2022 are as follows:

Total
Years ending:
2023 $ 50,466
2024 50,466
2025 50,466
2028 29,439
2027 and Thereafter -
- Total lease payments 180,837
Less imputed interest (4,283)
Total present value of lease liabilities 3 176,554

Maturities of lease liabilities, as determined under Topic 840, for all non-cancellable leases as of
December 31, 2021 are as follows: '

Operating Capital

Years ending: Leases Leases
2022 $ 1,391,402 $ 1,030,099
2023 823,263 699,985
2024 495,185 518,694
2025 399,313 108,169
2026 and Thereafter 5,274,552 15,720
Total $ 83837156 $ 2,372,667
Less imputed interest (82,409)
Total present value of lease liabilities $ 2,200,258
Obligations due within one year 1,030,099
Capital lease obligations, net of current maturities $ 1,260,159
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NOTE 6 LEASES - continued

Building lease expenses for facilities owned by related parties was $44,400 for 2021. Building lease
expenses for facilities owned by unrelated parties was $209,0686 for 2021. Total building lease
expenses for 2021 amounted to $253,466.

The Company has acquired several items of property and equipment under financing terms
characterized as long-term capital leases. The net book value of lease property as of December 31,
2021 is classified as follows:

Property and equipment $ 6,149,804
Less accumulated depreciation 1,304,883

Netbookvalue § 4,844,921

NOTE 7 RETIREMENT PLANS

ESOP and 401(k) Plan

The Company has a combined Employee Stock Ownership Plan ("ESOP") and 401(k) Plan (the
"Plan"). The combined plan covers non-union employees, who meet certain eligibility requirements.
Eligible employees had the one-time option for the ESOP to purchase corporate stock which the
ESOP purchased 54,490 shares for $544,900 at that time and allocated to those employees. Since
that time, the Company has redeemed 10,061 shares, which are reported in the Company's balance
sheet as treasury stock. Since then, 5,991 treasury shares have been contributed back to the Plan to
fund retirement contributions. Dividends paid to the ESOP are allocated to the cash accounts of the
ESOP stockholders. The ESOP borrowed $165,200 in 2014 to purchase 14,000 shares of stock with
a promissory note due to the Company, payable in 7 annual installments. The ESOP promissory note
was informally extended during 2021, see Note 10. The Company pays distributions to the ESOP on
unallocated shares, and the ESOP uses funds it receives to repay the loan. The Company received
payments totaling $25,754 and $175,000 during the years ending December 31, 2022 and 2021,
respectively. There were additional advances on the ESOP promissory note for redemptions totaling
$0 and $127,136 by the Company in 2022 and 2021, respectively.

There were no distributions to the ESOP as of December 31, 2022 and 2021, respectively.

Annual matching contributions to the ESCOP component are made at management's discretion. For
2022, the Company’s ESOP matching contribution was equal to 100% of participant 401(k)
contributions up to 1.5% of eligible compensation. For 2022 and 2021, there was no Company ESOP
matching contribution. Annual matching contributions to the Plan component are at management’s
discretion. All contributions under the Plan component are invested in funds other than Company
stock.

The Company's total contributions to the Plan were approximately $32,814 and $0 for the years
ended December 31, 2022 and 2021, respectively.
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NOTE 7 RETIREMENT PLANS - continued

ESOP and 401(k) Plan - continued

The ESOP cash accounts are maintained to help fund stock repurchases as ESOP stockholders exit
employment and cash out their shares. Should the ESOP lack sufficient funds to redeem such ESOP
stockholders, the Company would be required either to make contributions to the ESOP sufficient to
fund such shortfall or to purchase the stock directly from the ESOP stockholder and retire the stock.
At December 31, 2022 and 2021, the ESOP owned approximately 33.0% and 34.6% of the total
outstanding Company stock, respectively.

Multi-employer Pension Plans

The Company contributes to several union-sponsored multi-employer pension plans under the terms
of collective-bargaining agreements that cover its union-represented employees. The risks of
participating in these multi-employer plans differ from single-employer plans. The potential risks
include, but are not limited to, the Company may become obligated for other participating employers'
unfunded obligations, the Pension Plan may use Company's contributions to provide benefits to
employees of other participating employers and, upon withdrawal from a plan, the Company may be
required to pay the plan an amount based on the underfunded status of the plan, referred to as a
withdrawal penalty.

The Pension Protection Act of 2006 required substantially underfunded multi-employer pension plans
to implement a funding improvement plan ("FIP") or a rehabilitation plan ("RP") to improve their
funding status. An FIP or RP requires the plan to adopt measures to correct its underfunding status.
These measures may include, but are not limited to: (a) an increase in the confribution rate as a
signatory to the applicable collective bargain agreements, (b) a reallocation of the contributions
already being made by participating employers for various benefits to individuals participating in the
plan and/or (¢} a reduction in the benefits paid to future and/or current retirees. 1n addition, the Act
requires that a 5% surcharge be levied on employer contributions for the first year commencging
shortly after the date the employer receives notice that the multi-employer pension plan is in critical
status and a 10% surcharge on each succeeding year until a collective bargaining agreement is in
place with terms and conditions consistent with the RP.

The plans in which the Company participated in the years ended December 31, 2022 and 2021 are
summarized in the following table. The zone status included in the table is based on information that
the Company received from the plan and is certified by the plan's actuary. Among other factors, plans
in the red zone are generally less than 65 percent funded, plans in the yellow zone are hetween 65
and 80 percent funded, and plans in the green zone are at least 80 percent funded. Unless otherwise
noted, the most recent Pension Protection Act zone status available in 2022 is for the plan's year-end
December 31, 2022.
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NOTE 7 RETIREMENT PLANS - continued

EIN/
Pension Contributions PPA Zone Status
Plan
Pension Fund Number 2022 2021 2022 2021

e P —_—

Indiana Laborers 35-6027150 % 516,059 § 390,263  Green as of Green as of

Pension Fund / Plan 001 6/1/2022 6/1/2021
Midwest Operating 36-6140097 897,970 615,191  Green as of Green as of
Engineers Pension / Plan 001 4/1/2022 4/1/2021
Trust fund

Indiana Carpenters 35-6057648 374,723" S 212,868  Yellow as of Yellow as of
Pension Fund { Plan 001 1/1/2022 1/1/2021

Contributions

EIN/ ‘ Greater
Pension Expiration FIP/RP Than 5% of Surcharge
Plan Date Total Plan
Pension Fund Number of CBA Status Confributions Imposed

Indiana Laborers 35-6027150 May N/A No No
Pension Fund { Plan 001 2025
Midwest Operating 36-6140097 June N/A No No
Engineers Pension / Plan 001 2023
Trust fund
Indiana Carpenters 35-6057648 May Implemented No No
Pension Fund { Plan 001 2024

The Company also contributes to other collectively bargained multi-employer pension plans, but those
contributions are insignificant.

NOTE 8 FEDERAL AND STATE INCOME TAXES

Deferred taxes relate primarily to temporary differences between depreciation of property and
equipment for financial and income tax reporting purposes, net operating iosses, and charitable
contribution limitations. The deferred taxes represent the future tax consequences of those
differences, which will either be taxable or deductible when the assets and liabilities are recovered or
settled.

-30-



HIS CONSTRUCTORS, INC. AND SUBSIDIARIES AND AFFILIATES

NOTES TO CONSOLIDATED AND COMBINED FINANCIAL STATEMENTS
December 31, 2022

NOTE 8 FEDERAL AND STATE INCOME TAXES - continued

“The net deferred tax provision {(benefit} in the accompanying balance sheet includes the following
amounts of deferred tax assets and liabilities at December 31 as follows:

2022 2021
Deferred tax assets:
Net operating loss $ 125,050 $ 54,840
Charitable contribution carryforward 7,480 4,130
Current year taxable loss (income) 174,000 70,350
Charitable contribution 3,080 3,150
309,590 132,470
Deferred tax liabilities:
Property and equipment (3,590) (45,370}
Net deferred tax asset (liability) $ 306,000 $ 87,100

These amounts have been presented in the Company's financial statements as follows:

2022 2021
Non-current deferred tax assets $ 300590 $ 132,470
Non-current deferred tax liabilities (3,590) (45,370)
Net deferred tax asset (liability) $ 306,000 § 87,100

The provision for income taxes charged to operations for the years ended December 31, 2022 and
2021 consists of the following:

2022 2021

Deferred tax provision (benefit):
Federal $ 177,490 § 66,090
State 41,410 17,310

$ 218,900 § 83,400
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NOTE 8 FEDERAL AND STATE INCOME TAXES - continued

MGMT's income tax provision differs from the amount of income tax benefit determined by applying
the U.5. federal income tax rate to pretax income for the years ended December 31, 2022 and 2021
due to the following:

2022 2021
Computed "expected"” tax (expense) benefit $ (131,860) $ (50,200)
Increase (decrease) in income taxes resulting from:
State income taxes, net of federal tax benefit (36,540) (13,900)
Non-deductible expenses 1,760 1,210
Under (over) accrued prior year income tax - -
Change in effective deferred income taxes 218,900 83,400
Other miscellaneous differences 166,640 62,890
Income Tax Benefit 3 218,900 § 83,400

NOTE 9 COMMITMENTS AND CONTINGENCIES

Contingencies
The Company may be involved from time to time in governmental or other proceedings and disputes,

including environmental matters, considered by management to be incidental to the conduct of
business. In the opinion of management, the ultimate outcome of these matters should not have g
materially adverse effect upon the business or the financial position of the Company.

Surety Bonds
The Company, as conditions for entering into certain construction contracts, purchased surety bonds.

The bonds are guaranteed by contracts receivable of the Company. The Company is-contingently
liable to a surety company under a general indemnity agreement. The Company agrees to indemnify
the surety for any payments made on contracts of surety ship, guarantee, or indemnity. The Company
believes that ali contingent liabilities will be satisfied by their performance on the specific bonded
contracts.

NOTE 10 TRANSACTIONS WITH RELATED PARTIES

On August 1, 2019, HIS sold units in Hydro Vac Services, LLC, d/b/a Groundbreakers ("HVS"),
representing 51% of its ownership. In conjunction with this sale, HIS received a down payment of
$350,000 and received a note receivable from the buyer with a 4% interest rate, reported as a long-
term related party note receivable. The note is a three year note, with a balloon payment due on the
third anniversary of the date of the note (August 1, 2022). The balance of the note receivabie was
$2,174,500 at December 31, 2020. The entirety of the balance was repaid as of April 30, 2021 with
the sale of HIS' remaining 498% ownership in HVS,
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NOTES TO CONSOLIDATED AND COMBINED FINANCIAL STATEMENTS
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NOTE 10 TRANSACTIONS WITH RELATED PARTIES - continued

As described in Note 7, in 2014, the Company loaned $165,000 to the ESOP plan for the redemption
of 14,000 shares of HIS stock. This loan agreement requires annual installments over seven years
with an interest rate of 2.74%, with a maturity date of March 31, 2021 and is secured by a stock
pledge agreement. During the year ended December 31, 2020, two addendums were made to the
loan agreement increasing the balance by $135,369 to purchase shares owned by former employees.
As described in Note 7, in 2021, the promissory note was informally extended and there were
additional advances on the note. The balance of this note was $187,678 and $213,431 at December
31, 2022 and 2021, respectively.

The Company leases its Fairland and Lafayette locations from entities related through common
ownership. The terms of the leases range from eighteen to twenty years each. The lease terms
require monthly payments of $28,000 and $3,700 and expire September 1, 2041 and December 1,
2038, respectively. Both ieases include a one-year renewal at the option of the Company. As
allowable under ASU 2018-17, these common control arrangements are exempt from applying the
variable interest entity consolidation model. Total lease expense was $380,543 and $44,400 for each
of the years ended December 31, 2022 and 2021, respectively.

The Company had a note receivable from an employee, secured with a promissory note. The
balance outstanding of the note receivable was 30 and $94,347 at December 31, 2022 and 2021,
respectively. The note accrued 5.0% simple interest with weekly payments and a maturity date of
October 1, 2026. The note was paid off as of May 16, 2022,

The following is a schedule of other related-party year-end balances:

022 021
Contract and other receivables $ 3,204 3 254,150
Accounts payable 28,000 -

NOTE 11 COVID AID, RELIEF AND ECONOMIC SECURITY ("CARES") ACT

Paycheck Pratection Program

In March 2020, Congress established the Paycheck Protection Program (“PPP”) to provide relief to
small businesses during the coronavirus pandemic (“COVID-19") as part of the Coronavirus Aid,
Relief, and Economic Security (“CARES") Act. The legislation authorized the Treasury to use the
Small Business Association's (“SBA’s”) 7(a) small business lending program to fund forgivable loans
that qualifying businesses could spend to cover payroll, mortgage interest, rent, and utilities during the
“Covered Period” defined as the 8-week period starting on the date the PPP loan proceeds are
received. Upon meeting certain criteria as specified in the PPP program, the loans are eligible for
partial or total forgiveness.
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NOTE 11 COVID AID, RELIEF AND ECONOMIC SECURITY ("CARES") ACT - continued

Paycheck Protection Program - continued
On June 5, 2020, the PPP Flexibility Act of 2020 (the "Act™) was signed into law, giving borrowers

flexibility with certain criteria under the PPP program including extension of the Covered Period to 24
weeks from 8 weeks, reduction to 60% of the payroll costs requirements (previously 75%), extension
of the payment deferral period, extension of the full-time equivalent ("FTE") restoration deadline to
December 31, 2020, and safe harbor provisions to remove the FTE reduction in forgiveness under
limited circumstances.

In June 2020, the AICPA issued Technical Question and Answer (“TQA”) 3200.18, Borrower
Accounting for a Forgivable L.oan Received Under the Smail Business Administration Paycheck
Protection Program. The TQA addresses accounting for nongovernmental entities that are not Not-
For-Profits, i.e. business entities, that believe the PPP loan represents, in substance, a grant that is
expected to be forgiven, it may account for the loan as a deferred income liabiiity. The TQA further
states that if such an entity expects to meet the PPP’s eligibility criteria and concludes that the PPP
loan represents in substance, a grant that is expected to be forgiven, it may account for such PPP
loans in accerdance with FASB ASC 958-605 as a conditional contribution.

On January 11, 2021, the SBA announced a second draw of PPP loans with the same general loan
terms as the first draw PPP loan. A borrower is generally eligible for a second draw PPP loan if the
borrower: (1) previously received a first draw PPP loan and will or has used the full amount only for
authorized uses; (2) has no more than 300 employees; and (3) can demonstrate at least a 25%
reduction in gross receipts between comparable quarters in 2019 and 2020.

On April 1, 2021, the Company applied for and received second draws of PPP funds totaling
$2,135,468. The loans mature on March 15, 2026 and have a 1.0% interest rate. All PPP loans were
100% forgiven as of October 22, 2021.

Balance Balance
12/31/2020 PPP Loan Forgiven 12/31/2021
HIS $ 1,345675 $ 1,361,171 $ 2,706,846 $ -
MGMT - 248,218 248,218 -
BRER - 526,079 526,079 -

Total $ 1345675 $ 2135468 § 3481143 § -
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NOTE 11 COVID AID, RELIEF AND ECONOMIC SECURITY {"CARES"} ACT - continued

Employee Retention Credit
The CARES Act provided an employee retention credit (CARES Employee Retention Credit "ERC")

per employee for eligible employers. The tax credit is equal to 70% of qualified wages paid to
employees during a quarter, capped at $10,000 of qualified wages per employee through December
31, 2021. Under this Act, the Company was eligible for a refundable ERC subject to certain criteria.
The Company believes they have satisfied all criteria to be eligible for the ERC and have recognized
the related receivable and income. The Company recognized a $1,156,806 employee retention credit
during 2022, recognized as an other receivable for the ERC on the 2022 balance sheet and a
component of other income on the income statement. Refunds requested on the 2021 Form 941-X
Adjusted Employer's Quarterly Federal Tax Return or Claim for Refund for the quarters ended March
31, 2021 and June 30, 2021 have been filed.

Balance Credit Credit Balance
12/31/2021 Requested Received 12/31/2022
HIS $ - % 614,306 % - 3 614,308
TRANSPORT - 57,249 57,249
MGMT - 247,994 - 247 994
BRER - 237,257 - 237,257
Total 3 - $ 1156806 $ - $ 1,156,806
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CASH FLOWS FRON OPERATING ACTIVITIES
Net incoma {loss)
Adjustments to raconciie nel incame to net cash
provided by oparating aclivitlss:
Depreclation
Amortization of right-of-use assets
(Gain) loss on sale of assets
Net loss (aamings) of investee companiss
Changes In assats and liabllities;
(Increase) decreasa in;
Accounts receivable
Inventory
Contract agsets
Prepalds and other
Deferred income taxes
Increase (decrease) in;
Accounts payable
Operaling laasa obllgations
Financa lease cbligalions
Accrued selarles, wages and benefits
Other accrusd exgenses
Accrued taxes
Conlract liablities
Net cash provided by (usedin)

oparating aclivities

CASH FLOWS FROM INVESTING ACTIVITIES
Payments from notes recalvable
Procaeds from salz of assets
Purchese of property and equipment
Net cash provided by {used in)
investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Payments on line of credit
Borrowings on line of cradit
Proceads fram long-term dabt
Princlpal gayments on long-term debt
Payments on finance laases
Purchase of treasury stock
Distributions paid
Nal cash provided by {usad in)
financing aclivitios

Increass {decrsase) in cash and aquivalents

CASH AND EQUIVALENTS
Beginning

Ending
SUPPLEMENTAL DISCLOSURES OF CASH FLOW

INFORMATION
Gash payments for interest

Cash pald for amounts included In measuremant of
taase liabililies:
Operaling cash outflows - payments on operaling leases
Operaling cash outflows - paymants on finance leases
Financing cash oulflows - payments on gparating leasas

SUPPLEMENTAL SCHEDULE OF NON-CASH [NVESTING
AND FINANCING ACTIVITIES
Acquisition of aguipment financad with long-tarm debt

Right-cf-usa assets chigined in exchange for new lease
obligations:
Operaling leases

HIS CONSTRUGTORS, INC, AND SUBSIDIARIES AND Al'-'FILIATES
CONSOLIDATING AND COMBINING STATEMENTS OF CASH FLOWS

Year ended December 21, 2022
See Indepandenl Auditor's Report

HIS HIS Transport,

Constructors,
Inc.

LLC

Ellminaticns

Consolldated

HIS
Management
Corparatlon

Blue River
Environmental
and
Restoraticn,
In¢.

Ellminations

Consolldated
and Combined

3 118,588 3 {681,9684) $ £81,984 % 116,585 % {2,450) § 1911281 & - §  2,025407
1,424,182 245 161 - 1,670,343 103,118 189,520 - 1,883,081

- 47 963 - 47,963 - - - 47,863

128,216 - - 128,216 19,662 - - 147 778
681,984 - {561,984) - - - - -
1,685,518 {607,372) 430,581 1,808 727 (8,274,028) (59,847) 13,027,041 ,302,096
(1,341,501} - - 11,341,801) - 11,528 - (1,329,975)
(6,570,131} . - {6,670,131) - 90,028 - (6,479,205)
(47.262) 2,120 - (45,142) 124,688 4,345 - 83,802

- - - - (218,800) - - (218,900}

8,690,004 1,239,527 {430,581} 10,498,950 5,128,075 {1,030,971) (13,027,041} 1,670,013
{8,385) - - (8,385) 27,684 18,894 - 39,103

- 20,399 - 20,308 " - - 20,329

231,875 19,477 - 251,352 12,262 16,516 - 278,180
80,000 - - 60,000 {63,000} 260,707 - 247,707
17,312) - - (17,312) (1,200 (2,500) - (21,012)
{2,726571) - - (2,725,571) - (1,163,680) - (3,889,261)
3,208,202 486,291 - 3,604,453 (8,143,174 237,017 . 788,336
25,753 - - 26,753 94,347 - . 120,100
205,997 - . 205,997 - - . 208 987
{1,118,942) (283,362) - {1,400,304) (405,886} (60,558) - (1,896,758}
(885,192 (283 362) - (1,168,554 (311,539} (90,568) - (1,570,681)

- - - - {65,364,012) - - (85,354,012)

- - - - 68,791,280 - - 48,791,280

- . - - 855,000 - - 655,000

(1,935,132) (156,183} - (2,090,315) (627,550) (7,660} - {2,725,425)

- (47,746} - (47,746) - - - (47,748)

{81,209} - - (81,209 - - - (81,209)
1306,668) - - {306,669) - {138,600) - {445,558)
{2,323 010) (202,929) - {2,525,939) 3,464,718 {146,449} - 782,330

- - - - [ - - 5

$ - § - § - 3 - 5 % - 3 - § 5
3 352,895 §$ 31,448 § - 8 384344 § 3256222 % 43§ - 8 700,809
§ 624277 § 259,357 $ - 8 883,634 § 228052 § 89,029 § - § 1,200,715
- 2,721 - 2721 - - - 2721

- AT 748 - 47,748 - - - 47,746

3 624277 & 309,824 3 - § 934,101 § 228062 $ 20020 § - 1251182
$ 2600231 § - § - $ 260823 § - 3 - % - § 2808231
§ 2477073 § 1001847 § - § 3478920 § 5437560 $§ 4214868 3§ - $ B337967
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CASH FLOWS FROM OPERATING ACTIVITIES
Net Incoma {loss)
Adjustmants to reconclle net incoma to net cash
provided by operating activifies:
Depraciation
(Galn) on sale of assels
Loss {gain) on investee companies
Paycheck protection Joan forgiveness
Net |oss {earnings) of investee companiss
Changss in assets and liabilities;
{Increasa) decraasa In;
Accounts recslvable
inventory
Contract assels
Prepalds and other
Deferrad incomea taxas
Increase {dacraase) in:
Accounts payable
Accrued selaries, wages and benefits
Other accrued axpenses
Accrugd laxas
Conlract labillies
Net cash provided by (used in)
operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Advances on notes recaivable
Paymsnts from notas recalvable
Distribution received from [nvestse companies
Procaeds from sele of assels
Purchasa of praperty and aquipment
Mat cash previded by (used in)
Investing activilles

CASH FLOWS FROM FINANCING ACTIVITIES
Fayments on line of credit
Borrowings on line of cradit
Proceeds from long-tsrm debt
Principal payments on long-term debt
Paymeants on capltal leasas
Distributions pald
Net cash provided by {used in)
financing aclivities

Increase (decreasa) in cash and equivalents

CASH AND EQUIVALENTS
Beginning

Ending

SUPPLEMENTAL DISCLOSURES OF CASH FLOW

INFORMATION
Cash paymenis for Interast

SUPPLEMENTAL SCHEDULE OF NON-CASH INVESTING

AND FINANCING ACTIVITIES

Acquisitlon of equipment financed with long-term debl

Acquisifion of equipment with capital lease cbligations

HIS CONSTRUCTORS, INC, AND SUBSIDIARIES AND AFFILIATES

CONSOLIDATING AND COMBINING STATEMENTS OF CASH FLOQWS
Year ended Decamber 31, 2021

Sea Indapandent Auditor's Report

HIS HIS Transport, | Ellminations | Consolldated HIS Blue River Efiminaticns | Gonsclidated
Constructars, LLC Management | Envirenmental and Combined

Inc. Corporatlon |and Restoration,

Ine.

$  (172548; 8 (913,673 $ 913,673 § (172,548) $§  (725989) § 4905444 % < 5 4,006,907
843,202 260,111 - 1,203,403 81,668 241,288 - 1,636,359
(55,349) (89,403) - {164,752) - - - {154,752)
(1,575,464) - - (1,575,484) . - - {1,575,464)
(2,706,846) - - (2,706,848) {248,218) (626,079) - {3,481,143)
864,869 - (213,673) (48,804) - - - (48,804)
(5,7563,132) {218,050) 163,747 (E,807,438) 2,058,228 (8,778,124) (395,683)  (10,923,014)
(199,235) - - {189,233) - 16,824) - {206,057)
(3,707 644) - - (3,707,844) - 222,809 - {3,474,835)
1,820 4,829 - 6,548 8845 - - 76,064
- - - - (83,400) - - (83,400}
3,121,344 551,908 {163,747) 3,519,503 1,484,845 729,068 395,683 6,139,009
118,519 24,268 - 142,787 21,448 17.807) . 186,628
B - - - 75,000 n - 76,000
{1,688) - - {1,688) - 12,000 - 10,312
3,386,357 - - 3,366,357 - 974,001 - 4,340,358
(5,745,703) {380,012) . (8,135,715) 2,761,897 (224 024) - (3,607,742}
{127,138) - - 1127,138) {100,000) - - {227,135)
2,349,500 - - 2,349,500 5,653 - - 2,355,153
1,294,807 - (1,246,053) 48,804 - - - 48,804
2,870,625 1,739,848 - 4,619,473 - - - 4,619,473
(233,379) (90,743) - (324,122) (27,247) (80,502) - {431,871)
6,163, 508 1,649,105 (1,246,083) 6,566,520 1121,594) (60,502) - 6,384,424
- - - - {29,881,251) - - {(29,881,261)
- - - - 27,585,479 - - 27,585,479
1,361,171 - - 1,381,171 248,218 526,079 - 2,135,468
(697,461) (69,008) - {666,468) (582,849) {44,189} - (1,203,504}
{1,170,383) (31,443) - (1,201,828) - - - (1,201,826}
{293,310) {1,246,093) 1,246,083 {283,310) - {312,000} - (605,310}
(898,983) {1,348,541) 1,246,083 {800,431) (2,630,403) 169,880 - {3,280,944)
(282,178) (87,448) - (369,626) - (134,636) - (504,282)
282,178 87,448 - 380,628 ~ 134,636 - 504,282
$ - 8 - § - 3 - - § - § - § -
$ 155582 $ 18665 $ - % 172,254 § 234182 § 1411 § - $ 407,847
$ 2308349 § 1156802 % - § 3464851 § - 3 E: ] - § 3464851
$ 369,170 § 235823 % - § 604,993 § - & - § - § 604,993
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=

ZGE 86E € § ¢96./8°cP $ vIEv.c/ir 5 (082659 $ L90°k98'6 $ GS0EEe/. B 205'006'29 $ /55'Zel’9. § 98LFZ5/S $ OFg /9660l  §
£vs'e0L 06Z'868'T £E0'800°E (gg59'31) £80'EFS 9EL'2G1 165'615°E 12L'9l9'E G825 6L PEF'S 000°000°L$
lapun s)3enuonn
218'808 B5P'5LE'L 9/e'32e'T {gg1'ze} - 218'808 BSP'BLGL 8/7'8Z8'T £9¥°092'C £t 0082 rLocZZ
PZL06L L s¥a'gzL's a/£'918'Y (8/2°5) - #Ze'08L'L 9¥0'9Z.°e 0i£'018'F 8r9'L26'Y 89’125y ozosET
o) .mwO_P_mm uoneicisey pue [ERISWUCNALT ISAly anig
226'08 852’09 8LT'L¥L {zga'vI¥) - Zg6'08 958'09 9sZ'1¥L 0985 cog'esg’L 510022
95E°988 obe'esZ’L 98L'25L'T - 696°LLL 572668 oLe's8g’L L¥1'882'T TLL'QULEL'T Wl'g82'g 92000z
S66'FS1 5/4'280°C 0LL'e¥e'e - 169's g22'28l 505’0812 psL'ere'e 62R'ZVE'T 08.'8¥E'C £Z00LZ
(eL5'082) 06.L'vor'E 2LEV02'T - 66909 (c25'092) 062'¥9r'T ZP0TT 8i5'CriL S08'¢BE'T PO00ZE
68/'26 290'85¢ £68'GLE - 186'692 (r69'c02) 128'82L'2 £E0'FES'E ev9'gse's £89'v25'7 80002
seg'aLL 869'FLY L £ee1es'L - LB0°E0E SIVETLL £09'500'7 720'841'T LB6'FLE' | 168°809'C Lr000Z
1g6's0L ¥L2050) GEL GG L - SPE'GHS 18E°90L ZOS'GSH L £96°L95 L 8e9'0L9 £Z6°L16'T 9Z00LZ
SLL'IVE S6F'992°T 029°€1§'2 - 91Z'¥85'1 AL IVE 58¥'992'7 0/9'els'z S5+'626 0R6°2P5'S £000ZZ
(L26'c9) 008'926°S £ZRZIB'E - £89°8.2 (228'€9) 008'646'E £I8'ZIB'E Ovl'pPES's £ZR'ZLE'S 900022
(5¥r'5E) £29'888°L 8/1°eE8'1 - 096'69 800°082 981°ebL'e v6L'c66'S PET'ETAE P6L'EB6'S 9rD00Z
EGG'FY 9s5g'08g 80Z'cZr (0z1'21) - £85'hF 959°08% 80Z'sZh 52E'2hy PRL9ZLP 310022
ZL2'v8) leg'ze9'tL 805€09'L - SPe'8iy 800 LEO'L ovL'g6e's erL'vLE Y 908'528'E 000'08E'¥ 1Z00T
{gz.'zoE) 201's00' 6.E'2r0'L (g2t - (085'Z09) BOB'ZE6'Y 515’08 Z0i'ZSP'y 6LE'08S' Y Zroooz
- - - (eaz) - 510'g62 ¥65'DSL'Y £LS'8¥8 1 96.'86 7 GBL'eYE'Y 600081
199'28 $90'809 766'859 (119'59) - 188'Z5 580'909 Z66'959 £O5'FZL geL'oLL's 100022
(8Li'829) 9ER'EZ0'T g950'vee'L - 09s8'9ee’L (sz1'ze#'1} £20'6Z8'9 I¥6'ZBE'S 896'G50'F 9BE'TER'S L£0002
592'2¢ piv'sll 6el'art (Le¥'225) - GO2'ZE viFaLL 6eL'e¥l Q0Z'LL9 z90'68c'9 10022
- - - {120'508) - 5Z0'680' 1Z5'Pe6'y opS'es0’ L 209'885'L S09'856'/ L0009%
Z9.'%Z9'L $ ver'iil'lL $ gelL'Zov'el & - $ vegell's § 618'LeR'L ¢ 080'0FSTI $ 6002ZT'FL ¢ SL9'S5P0°LL $ LOL'O¥S'ET $ SZ00LZ
ougp ,m._Duu_._._uw:DU SIH
(ss07) INNIAIY INNIAZH SONINMYE  SONIT1IE 40 (s807) ANNIAIY aaNdva 3ILvVa QL LOVHLNOD #aor
L110ud 40 1502 a3aNyv3a a3LvinILSa SSTOAI NI lidoyd 40 1802 INNIATH a3Tug IVLOL
SSOUD 25180040  SONINAV3I SSOUD
2Z0Z “1£ ¥99INTD30 a3ANT ¥VIA 3H1 ONNd SSIOXI NI aaLviiisa ZzZ0Z ‘Lt ¥IEWID3A 40 SV 3Lvd oL g0r
SONITIE anNv LSO

voday s10ypnY JUspusdapl) 588
220Z "L£ ¥38w3nag
SS34O0Ud NI NOLLOMAESNOD 40 INGIHIS A3INIGN0D

SALVIMTSLAY ANV SAIMVIAISANS ANV "INl ‘SHOLONYLSNOD SIH



-Gf -

“GGEBOZ.  $ 620GZr6L & venchU9Zz § £o/lL/JELS HO6GYE G § LEL/LIGLL § O9COrbic$ 985 LJECLL § 05 ziBerl §
£¥r'I86'C 089'6¥L'9 £21'/39'6 LZ'0I5'Y LL¥'995'eT ££9'940'82 £0S'ov8'. 960'gLE'0¢ 665261 '3 000°000°}%
Japun s}oRUOD
Z08'eLT Fso'aLe’l 95€'686°L - - - z08'slZ ¥so'Le’L 958'8RG L 0£006)
12e'e4G FA R TN 698'282'2 - - ) - izg'els ZrSreL't 698°I8€°T 91008}
(oz¢e'651) 8.6'6¥8 62068 59160002 690588’ yee'eve's 622'9v2’L 819'seL’s 18¥'2e0'y ££0081
695722 (L&L'Z1) 861'602 092019l £08'668°C £90°0F0'F 6r2'288' | zio'igee LOR'GFE Y 2Z00ME
¥r5yLS (ei¥'q) L/0'69G 8el'Pee'y F9E0¥LL ZOL'GLF L Z82'506'y 168 PELL SLLPPOTL HIM-8PFIOZ
AU 'SAIAISS UONEIOISSY PUE [BILISLILIDNALT JaAl anig
- - - 9/1°901 852°308 ¥e0'se0’L 0/1'081 259'008 yeo'sen’t 02006}
(se0'cE) (G06'vP) (000°g8) L3g'9Lr 126°460'L Sra'esl’L ZTT'T0L 9Z9'2i0'L 8¥B'SLLL 910081
- - - Z59°'1t2 ¥1B'c05 99g's¥L'L z59' 1 ¥T 716506 995°sr Ll ££008L
(¥e5's) 629°191'4 G85'65L L ¥ 8l z8 (os6'S) 2101911 18265111 1zZoore
519'26 589°688 00€'Z86 Pro'Le 2i0'9ve 199'212 852 ¥CL Z0L'SEL'L 196'65C"L L00LZ
FAR 4] B29'G LBO'TE £v8'.6 288161 084'692'L SeEPoL 9Ls /6L L L8108k ¥00002
- - - 1.99'95% 20Z'€20'L 698'62E" | 199'952 80Z'€0°1L 898'62¢'L 650061
- - - 809'cLZ 605°08L'L 2LV preL 209°ELZ 805081 2LV ERE L 200081
- - - 25/'99 g1’ /62" L £TT'Pos'L 85.'99 GO’ 26T | £TT'roL' L 050031
- - - opg'lee asr'eso’L g8z'59g"1 008'LEE 9eb'eED’ L 9e8T'58¢"1 9Z0061
820'085 {c0s'L28) 525'val - oss'esl’l o8e'e8l 'L 820'055 £88'118 L16'20g'L 010002
LGZ'96¥ 9g/'289 286°8EL°) vio'sy 062'022 $9g'802 SEE'PrS 9z0'858 LGE'Z0¥' L L100LE
- - - {962'06) LOL'Z¥9’) 6821681 {068'08) 181ZFe'L G92'LGG'L £10061
yeL'e 095'09t Peg'cor 16Z'LEZ 0L9'11L'Y L96'ZFE"L SEP'PEZ 08z'245') §69'908°1 £100LE
- - - {16c'8) 696'288'1 251'648'L {16e'g} 6852881 86L'6.8't 25006}
FAA (2es) - 099'26T ZE0'280'L 869'669'L 68'C9Z 00£'9ED'L 269'668'L 220061
991151 $82'92 096211 B6E'065 81¥'z0g's 9i8'z6L'l Po5 L¥L zoz'sze'l 90.'0/8'L 900002
ece'or £82'ee L6G'EL (880't) 90S'006'E LLYZ08'L 29Z'9¢ GEL'BER'L 200'926'L 200012
- - - (8¥1'69) 116'250'2 728'T86' (s¥1°ca) L16'170'2 ZZ8'Z86'L 0L0O8E
(B0's LY} 600'G6 {or0'0ze) (9z6'a6) 9¥o'/0v'E 02L'108'2 (g8'v18) 650'208' 089'286'L 9£0002
- - - L2 189'ZF0'C ZO¥'L1LE LZL'L LB9'ZF0'E Zor'ILLE S1000Z
- - - FL¥'EES e/ 'TIOL £51'908°2 PLP'CED SFLELE'L 181'908°2 0Z0061
(£09'Z86) GiS') {2g0'18) (29¥'vog) 6LE'¥BS'T FAs N R g (r/0's5¢) ¥88'689°C 0Z9'82€'T £POD0T
- - - glo'gl LI¥'288'T 9GL20LT 819'st 11°686'2 sel'zos's 6000.L
[(A%:) Llg - 669'cLY 289'700'S me'8lv'e 288'2/Y 86+'600' i8¢e'slv's 500002
- - - (ovr'308) 169'990'F 162 86%°c (otP'ae8) /89'090'F L5C'86H'E rN09L
£Le'ss0's 958'088'G 699'168'L 601'952 lev'ser's ov5'L89'ec LTV ILET £6/'192's SLZ'el8 0l 020012
{£15'02) ¢ 11528 $ ¥66'S © % Sel'odZTV ¢ lsseleel & oeRtkl'eZz § LLO'EREY $ ZOT'008'8L § Ble'BbLEE ¢ Fidili: ]
AU SI0RNNSUCD) S1H
(sso ANNIATY IANNIATY (8507 INNIATY JANIAIH {ss0n) ANNIATS INNIAZY #30r
Ldoud 401502 a3aNyv3 1d0ud 40 1509 Ll403d 40 1502
SS0u9 SS0N9 SSOuD
2202 “1¢ ¥3aNID3A O3ANT ¥YIA THL ONNNGa ZZ0Z 'L AMYNNVI YOI STVLOL LOVHINGD

Joday sJ0pNY Juapuadsapu| 585

ZZ0Z ‘1€ ¥3gn3o3a

SLIOVHLNOD G31371dWOD 40 ITNA3IHIS AINIGINOD
SALVYIMIASVY ANV SAMVIAISENS ANV "DNI ‘SHOLINYISNOD SIH




